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Scien TORS on the business and _ financial 
status of the country invariably call attention to the 
improvement which has taken place in business “senti- 
ment” and optimism during the past month; this situa- 
tion is of special interest since so far it is not possible 
to find many tangible evidences of definite improvement 
as reflected either in business activity, cor porate earnings, 
or employment conditions. The international situation 
with reference to the problems resulting from the World 
War promises to remain uncertain for several months 
more at least. Assuming that a sound plan of handling 
reparations, foreign debts (both public and private), 
armament reduction and tariff revision will eventually 
be. worked out, it may still require a considerable period 
of time for an upward trend to develop in international 
trade. However, a large measure of business recovery 
may take place in the United States even if a satisfactory 
solution is not soon found to some of the more difficult 
international problems, in the opinion of the Standard 
Statistics Company. 
clean cut conclusive settlement of this problem (repara- 


According to this authority: “A 


tion and debts) would provide an enormous stimulus for 
the markets and for business. On the other hand, there 
is some reason to believe that even a disappointing 
settlement would not prove more than a temporary set- 
back to the ultimate revival of business in the United 
States. Activity in many lines has clearly fallen below 
the level needed to meet our own normal requirements.” 
outlook 
uncertain. The State has produced agricultural com- 


For Texas, the business continues to be 
modities in quantities considerably higher than usual, 
for which the lowest prices in years are being offered. 
Considerable evidence is to be seen that many farm 
families have preserved substantial quantities of fruits, 
vegetables, and meats largely under the direction of home 
demonstration agents throughout the State, which assures 


these farmers ample food supplies. Just how much of 
their diminished purchasing power will thus be still 
available for other purchases remains to be seen. The 
turkey crop, which is said to be of unusually fine quality, 
started moving early in November. Livestock and ranges 
are in very good condition. 

Both retail and wholesale trade were slow during 
October. Part of the decline in volume of trade this 
year as compared with last year is due to lower prices. 
Collections over the entire State as reported by 68 depart- 
ment stores showed substantial improvement over the 
month preceding. Seasonal fall expansion is slow in 
materializing. 

New passenger car registrations in ten of the leading 
counties in Texas, for instance, numbered only 1,694 cars 
in October as against 1,950 in September. It is probable 
that sales now reflect the public’s waiting for automobile 
manufacturers to bring out their new models, and it is 
expected that sales will take on new life when the 1932 
models are announced. Those cars for which vigorous 
advertising campaigns are being pushed and in which 
radical changes have been made recently continue to be 
the only ones whose sales are ahead of those for last 
year. 

Industrial activity in the State during October was at 
a low ebb. Industrial electrical power consumed in 
Texas, as reported by a list of power companies 
representing the entire State, declined to 105,255,000 
kilowatt hours, or 1.3 per cent less than in the corre- 
sponding month in 1930. The number of bales used by 
Texas cotton mills was the lowest on record, and a 
number of the mills dropped to operating schedules of 
less than 15 days out of the month. Lumber mills in the 
Southern pine area continued to keep production well 
within the amount shipped, but there has also been a 
steady decrease in unfilled orders. 
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Daily average production of petroleum continues to 
mount, and field activity goes on in spite of the imme- 
diate situation in petroleum production. 

During November, bank debits in the llth Federal 
Reserve District have been mounting steadily, and 
announcements almost daily of bank reorganizations are 
playing no small part in building up a feeling of hope 
and confidence. 


FINANCIAL 


The October tightening of the money markets, the joint 
effect of currency hoarding and heavy exports of gold, 
appears to have been checked. The gold flow to France 
and Holland has definitely stopped; indeed, in the two 
weeks from October 28, our gold stock has actually 
increased by some $54,000,000. At present, there is 
every prospect of a continued reversal of the recent 
gold movement. The volume of new currency hoarding 
is apparently decreasing also; for the three weeks ending 
November 11, the total currency in circulation had in- 
creased by a scant $12,000,000 and this in a season when 
the money in circulation normally increases. The com- 
bined effect of these two developments has been a sharp 
drop in federal reserve bank credit extended, the decrease 
amounting to $174,000,000 in the three weeks ending 
November 11. The present situation points to a marked 
rise in the value of high grade bonds. Already the rate 
on prime 90 day bankers’ bills has dropped from 31, 
per cent to 3 per cent, and long term federal govern- 
ment bonds have regained about half of their October 
losses. The organization of the National Credit Corpora- 
tion and Mr. Hoover’s plan for the creation of a mort- 
gage bank of rediscount to carry some of the frozen 
assets should further improve the banking situation. 

In the Dallas Federal Reserve District, total debits 
to individual accounts in the reporting centers increased 
in October by 15.4 per cent over September, although 
the aggregate was still some 18 per cent under that for 
October, 1930. The normal seasonal increase in business 
activity probably accounts for most of this gain, but 
an increase in hoarded currency is responsible for 
some of it. In the period from September 30 to Novem- 
ber 14, the outstanding federal reserve notes of the 
Eleventh District Bank increased by $15,753,000, most 
of this increase coming in the first half of October. The 
total reported time and demand deposits declined about 
2 per cent from those of September and were 9.6 per 
cent below the figure for October, 1930. The slight 
decline in October showed up wholly in time deposits, 
which would suggest hoarding or distress withdrawals of 
savings. Total loans increased slightly, as would nor- 
mally be expected in the fall, but were still 13 per cent 
under the figure for October, 1930. The borrowing from 
the Reserve Bank increased from $1,000,000 in Septem- 
ber to $12,000,000 in October, reflecting both the increase 
in business activity and the attempt of commercial banks 
to strengthen their cash positions, the latter trend being 
further indicated by a slight liquidation of Government 
securities held. 


Significant items in the combined statement of report- 
ing member banks in the Eleventh Federal Reserve Dis- 
trict were: 


(In Millions of Dollars) 


Oct. Sept. Oct. 

1931 1931 1930 

Debits to Individual Accounts $622 $539 $759 
Deposits (total) 388 395 429 
Time 133 140 152 
Demand 255 255 277 
Borrowings from Federal Reserve 12 ] 3 
Loans (total) 297 294 342 
On Securities 81 84 93 
All Others 216 210 249 
Government Securities Owned 74 77 71 


STOCK PRICES 


Weakness continued to characterize the stock market 
during October. Stock prices, then at the low for the 
year, as indicated by the Standard Statistics Company’s 
index of the security markets, rallied when plans for 
the National Credit Corporation were announced, and 
definite moves were made against short selling designed 
to prevent undue depression of stock prices. The 
announcement of the decision of the Interstate Commerce 
Commission caused a reaction downward in rails which 
extended through the rest of the list during the last part 
of the month. 

The group including stocks of utility companies suf- 
fered the greatest loss during the month, the index 
dropping to 111.9, or a loss of 15 per cent as compared 
with September and 40 per cent as compared with the 
index for October, 1930. 

Trading was light during the month, and high-grade 
bonds continued on the decline. 

Improvement during the first two weeks of November 
was steady but gradual. 


Oct. Sept. Oct. 
1931 1931 1930 
The Standard Indexes of 
the Stock Market: 
404 Stocks 69.7 81.7 127.6 
337 Industrials 64.8 75.8 117.8 
33 Rails 48.4 56.1 110.9 
34 Utilities 111.9 131.9 187.0 


COMMODITY PRICES 


The spectacular rise in the price of wheat and silver 
which began near the close of the month came too late to 
exert much influence on the October quotations for most 
price indexes. A large part of the gain made by these 
commodities has since been lost. 

Dun’s index of wholesale commodity prices stood at 
$140.37 for October, a gain of 2.9 per cent over the 
month previous. The Annalist index, in which the aver- 
age for 1913 is taken as 100, remained the same as in 
September, or 100.5; for the week ending November 10, 
this index had risen to 102.6. 

Bradstreet’s index went down to $8.09, the lowest 
figure for this index since December, 1914; and the 
United States Bureau of Labor Statistics index of whole- 
sale commodity prices based on 1926 as equal to 100, 
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continued on the downward trend, dropping one per cent 
from the September figure to 68.4 for October. 


Oct. Sept. Oct. 

1931 1931 1930 
Bureau of Labor Statistics 68.4 69.1 82.6 
Farm Price Index* 68.0 72.0 106.0 
Prices Farmers Pay* 126.0 127.0 144.0 
Annalist - 100.5 100.5 133.7 
Dun $140.37 $136.42 $165.20 
Bradstreet $8.09 $8.30 $10.06 


*United States Bureau of Agricultural Economics. 
DEPARTMENT STORE SALES 


In spite of the continuance during October of hot, dry 
weather, sales as reported to the Bureau of Business 
Research by 84 Texas department stores were 21 per 
cent over the total for September. This improvement is 
greater than usual; the seasonal gain between the two 
months, based on the average for 1927-1928-1929, is 
16 per cent and the increase last year was only 13 per 
cent. Galveston, Tyler and Abilene made the largest 
gains. 

As compared with October last year, sales for the 
month were 22 per cent smaller. Tyler alone had sales 
larger than in the corresponding month last year, due, 
doubtless, to the effect of activity in the East Texas oil 
industry. It is estimated in the trade that local retail 
prices are 15 per cent to 20 per cent under those prevail- 
ing last year, and part, at least, of the decline in dollar 
volume of sales is therefore due to lower prices. Sales 
for the year to date are 16 per cent under those for the 
same ten months last year. 

Collections have improved generally throughout the 
State. The ratio of collections to outstandings as reported 
to the Bureau by 68 stores has improved from 26.3 per 
cent for September to 30.5 per cent in October. 

Percentage changes in sales as reported to the Bureau 
by 84 stores were: 


Percentage Change in Sales 


Number Oct., Oct., Year-to-date 
of 1931 1931 1931 
Stores from from from 
Report- Oct., Sept., Year-to-date 
ing 1930 1931 1930 
Abilene 3 ae + 44.2 = gal 
Austin 6 — Te + 24.4 =—139 
Beaumont 5 — 25:5 TOL “= 253 
Dallas BS Nee iis + 34.8 — 16.0 
El Paso __ 4 —Zii + 22.8 — 20.6 
Fort Worth 7 — er + 18.3 mee 
Galveston 4 = 122 + 50,2 — of 
Houston aa oo —17.4 + 1s 75.5 
Port Arthur __ tg, — 147 Sle —144 
San Angelo __. 3 = 36.5 + 3H — 24.3 
San Antonio 9 =a + 9.6 — 165 
Tyler 3 + 25.0 + 46.7 = Oe 
Waco __...... SSRAE EON. —T2s + 34.2 mani 
STATE 84 — 220 + 21.0 — 156 
Sales of 84 Comparable Stores: 
1931 1930 
October - $ 5,020,000 $ 6,238,000 
September . 4,150,000 ey 
Year-to-date - 41,929,000 49,659,000 


In the United States, October sales this year were 15 
per cent under those for last year and sales for the first 
ten months were 10 per cent under those for the cor- 
responding period in 1930, according to the Federal 


Reserve Board. The Boston and New York districts made 
the best showing, while the Eleventh Federal Reserve 
District, including all of Texas and parts of New Mexico, 
Arizona, and Louisiana, continued to be the farthest 
behind. 


TEXAS CHARTERS 


More new companies were granted charters by the 
Secretary of State during October than in either Sep- 
tember or October, 1930. The average size of the 
corporations was considerably smaller, however, as 
indicated by a total capitalization which was the smallest 
for any October since 1917 and was less than half that 
for October last year. 

Of the 147 new corporations with a total capitaliza- 
tion amounting to $3,645,000, 40 had capital stock of 
less than $5,000, while 7 were capitalized at $100,000 or 
more. 

Oil companies continued to head the list of new com- 
panies, though, at 36, the number was 5.3 per cent 
below that for September. The number of manufacturing 
concerns increased by 17 per cent to 21 as compared with 
last month and was greater than that for October, 1930 
by 50 per cent. 

The number of banking and finance companies in- 
corporated during October dropped to 9 as compared 
with 1] in September and 12 in October, 1930; real 
estate and building companies, though fewer than in 
September, were more than those for the corresponding 
month last year. 

Sixteen of the 32 out-of-state corporations granted 
permits during October to do business in the State were 
in the oil business. 

Charters granted by the Secretary of State were: 


Oct. Sept. Oct. 

ere ee 1931 1931 1930 
Capitalization (In 

Thousands of Dollars) ...$ 3,645 $ 4,677 $ 7,727 


Nemper : 147 145 140 
Classification of new corporations: 


i Pantie, AN i 36 38 21 
Public Service —________ 2 2 5 
Manufacturing : 21 18 14 
Banking-Finance 9 ll 12 
Real Estate-Building - : 9 11 6 
oS AE ae Net ree ae 70 65 82 

Foreign Permits —.______ 32 45 37 


COMMERCIAL FAILURES 


In line with the usual seasonal tendency for an increase 
between September and October, the number of commer- 
cial failures in October was a third larger than in Sep- 
tember and, at 116, was 107 per cent greater than in the 
corresponding month last year. This number represents 
an all-time high for October. 

Failures as reported weekly to the Bureau by R. G. 
Dun and Company were as follows: 


Oct. Sept. Oct. 

1931 1931 1930 
Nombem 116 87 56 
Liabilities ___________.$2,218,000 $1,518,000 $942,000 
Assets _...... $996,000 $616,000 $482,000 


Average liabilities per failure increased to $19,120 as 
compared with $16,821 in the corresponding month last 
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year, resulting in an increase of 135 per cent in the total 
liabilities of the failing concerns. At $2,218,000, total 
liabilities are the highest for any October since 1923. 

In the United States, 2,362 firms with total liabilities 
of $70,660,000 went into bankruptcy, as compared with 
2,124 firms with total indebtedness of $56,300,000 in 
October, 1930, according to Dun’s Review. 


EMPLOYMENT IN TEXAS 


The number of workers on the payrolls as of October 
15 of the 673 firms reporting to the Bureau of Business 
Research was 79,215 and represented a gain of 2.1 per 
cent over the total for the previous month. This increase 
is the first since the reports as of May 15. Average 
weekly wages paid each worker at $25.84 compared with 
$25.87 for the corresponding firms in the previous 
month. 

In thirteen of the industrial groups, the reporting 
firms increased the number of workers on the payrolls 
as compared with September, the most notable gains in 
point of actual workers being made in the cotton com- 
pressing and petroleum refining groups. Large relative 
gains were also made in the pure food products, cotton 
oil mills, and quarrying groups. There has been a notice- 
able falling off in the number of persons employed by 
women’s clothing manufacturing shops and lumber 
mills, and a seasonal drop in the number of workers at 
ice cream factories. Only ice factories, men’s and women’s 
clothing and manufacturing shops, and quarries had as 
many workers as on October 15, 1930. 

Dallas and Beaumont made a slight gain as compared 
with the previous month for the first time since July and 
May respectively and joined Houston, San Antonio, and 
Waco in showing more workers on payrolls on October 
15 than on the corresponding date a month earlier. 

The report on employment by cities, as prepared by 
the Bureau of Business Research in cooperation with the 
United States Bureau of Labor Statistics, follows: 


Workers Percentage Change 
— 





Number from from 
of Oct. Sept. Oct. Sept. Oct. 
Firms 1931 1931 1930 1931 1930 
Austin 3? 1,107 1,156 Ol. ee eet | 
Beaumont 32 4,698 4,615 joe + is: =—2s5 
Dallas 132 26206 16221 1779787 + 11 - 72 
El Paso 50 2,404 2,481 aa, = Sh 2S 
Fort Worth _ 52 6,256 6,421 jane «= 26 —123 
Galveston 24 41,125 -1,168 igs “ne — 43 
Houston 86 25,166 23,227 29,671 + 83 —15.2 
San Antonio 84 8,247 8,196 9742 + O06 —1653 
Waco -28 1,128 1,115 Eee = $12 = 182 
Wichita Falls 39 767 804 me - 46 - 98 
Mis- 
cellaneous 109 11,921 12,192 14506 -—- 22 -—178 
STATE 673 79,215 77,596 92,712 + 21 —146 


BUILDING PERMITS 


The building situation in Texas improved consider- 
ably as compared with the previous month due par- 
ticularly to the unusually good showing in Fort Worth 
and also to the fact that 20 of the 35 cities reporting to 
the Bureau of Business Research made gains. Permits 
issued totalled $3,603,000 as compared with the record 


low of $2,752,000 in September. Since normally there 
is little change between the two months, the increase of 
31 per cent this year is encouraging. 

The total for October was 51 per cent under that for 
the corresponding month in 1930 and was the lowest 
for that month ever reported by the 35 cities included 
in the list. Tyler, Paris, and Marshall in East Texas 
and Fort Worth and Galveston alone showed increases. 

Building permits, as reported to the Bureau, were: 


Oct. Sept. Oct. 
1931 1931 1930 

Abilene $ 610 $ 5,200 $ 9,415 
Amarillo 92,733 248,769 1,705,900 
Austin 130,154 88,196 179,539 
Beaumont 59,776 33,425 89,931 
Brownsville 8,620 1,540 20,480 
Brownwood : 2,000 16.300 9,250 
Cleburne 150 2,700 7,225 
Corpus Christi 27,670 23,590 46,189 
Corsicana 16,000 1,650 17,014 
Dallas 257,972 368,377 609,942 
Del Rio 2,375 12,975 6,450 
Denison 2,015 1,230 7,350 
Eastland 1,050 1,501 4,675 
El] Paso ¥ 33,031 47,460 182,728 
Fort Worth . 1,350,000 386,694 412,725 
Galveston 258,507 117,384 46,243 
Houston 774,270 846,723 1,340,318 
Jacksonville 2 13,100 3,450 18,335 
Laredo : 600 3,500 12,000 
Lubbock 7,300 3,983 38,596 
McAllen . 35,010 19,400 
Marshall 18,880 11,926 12,505 
ar os Et 4,610 12,225 2,350 
Plainview E eee f 400 
Port Arthur __. : — Binds 17,276 241,384 
Ranger __ =e 150 150 
San Angelo 12,390 5,430 127,905 
San Antonio - 262,888 227,501 1,754,780 
Sherman __ aes 37,728 3,650 60,205 
Snyder _. pee : 200 aa 2 

Sweetwater 2,155 3,245 12,150 
Temple 25,600 19,950 105,591 
Tyler 105,438 133,320 51,938 
Waco : 64,300 61,709 103,754 
Wichita Falls 2,841 5,832 13,056 
STATE $3,602,856 $2,751,721 $7,269,873 


Construction contracts awarded in the Texas territory, 
as reported by the F. W. Dodge Corporation, totalled 
$6,774,500 in October as compared with $7,845,500 in 
September, and $9,392,600 in October last year. In the 
37 Eastern States, contracts awarded amounted to $246,- 
094,000 and were 28 per cent under October, 1930, and 
the first ten months of the year are 30 per cent behind 
the corresponding period in 1930. 

The Annalist’s index of building material prices, based 
on 1913 as equal to 100, lost slightly more than 2 points, 
dropping from an average of 115.0 for September to 
112.9 in October. Last year in October, this index 
averaged 131.1. 


LUMBER 


Except for the sharp decline in the average unfilled 
orders per unit, there was little change in the southern 
pine lumber industry during October as indicated by 
reports compiled by the Southern Pine Association. 
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Average weekly production per unit was only 197,500 
feet, or 0.6 per cent under the September figure, and 
was the lowest for the year. Production schedules con- 
tinued practically one-third behind those for the cor- 
responding month in 1930. 

Average weekly shipments per mill gained 0.7 per 
cent over those for September, and were 19 per cent 
less than those in October, 1930. The ratio of shipments 
to production, however, made a much better showing 
during October this year than it did in the corresponding 
month in 1930. Shipments are now running about 20 
per cent ahead of production. 

Unfilled orders declined gradually throughout Oc- 
tober, the average per unit losing 20 per cent during the 
month. At 471,500 feet on October 31, average unfilled 
orders per unit were 34 per cent under those at the end 
of October last year. 

Reports from mills in the southern pine area as 
received by the Southern Pine Association are sum- 
marized below: 


(In Board Feet) 


Oct. Sept. Oct. 
1931 1931 1930 
Average Weekly Production 
per Unit 197,500 198,600 286,200 
Average Weekly Shipments 
per Unit 242,200 240,600 297,500 
Average Unfilled Orders per 
Unit, End of Month 471,400 588,000 711,500 
CEMENT 


Activity in Texas Portland cement mills slowed down 
slightly during October. Production dropped from 625,- 
000 barrels in September to 601,000 barrels in October, 
a loss of 3.8 per cent; even so, total October output 
was about one-fouth more than that in the corresponding 
month in 1930. 

Shipments, too, declined, and the drop was consider- 
ably greater than that in production. October shipments 
totalled 583,000 barrels, or practically 100,000 barrels 
less than the September movement. 

The sharp decline in shipments in the face of increased 
production resulted in a gain of 3.5 per cent in stocks. 
Portland cement in Texas mills at the end of October 
totalled 558,000 barrels, as against 539,000 barrels at 
the close of the month previous. However, stocks now 
are about 23 per cent under those at the close of 
October, 1930. 

An idea of the activity in the Texas cement mills 
may be obtained from an examination of the following 
figures which are taken from the monthly report of the 
United States Bureau of Mines: 


(In Barrels) 


Oct. Sept. Oct. 

1931 1931 1930 
Production 601,000 625,000 484,000 
Shipments 583,000 688,000 469,000 
Stocks 558,000 539,000 721,000 


PETROLEUM 


Wider recognition of the strategic place held by 
petroleum and the markets for its diverse products serves 
to reflect the vital importance of this relatively new 
economic enterprise in the everyday business of indi- 
viduals everywhere throughout the State as well as the’ 
county as a whole. 

Preliminary figures of the 1929 Federal Census of 
Manufactures show that motor vehicles rank first as to 
total value of manufactured products of the entire 
country. The same preliminary data show that the value 
of products of petroleum refining ranks fifth among the 
Nation’s manufacturing enterprises. 

Preliminary data of the 1929 Federal Census of 
Disiribution show that the automotive group, which 
includes gasoline, ranks second (being surpassed by 
food) in per capita retail sales in the United States. 
These preliminary data show that of retail sales the 
automotive group makes up 19.08 per cent of the Nation’s 
total, whereas the food group makes up 22.61 per cent 
of the tgtal—that the automotive group makes up 23.71 
per cent of the total retail sales for the West South 
Central States (Texas, Oklahoma, Arkansas, and Louisi- 
ana), whereas the sales of the food group makes up only 
18.10 per cent of the total sales of these states. It may 
be noted here that the sales of the food, automotive, and 
general merchandise groups make up 56 per cent of 
the total retail sales of the Nation and a similar propor- 
tion of the retail sales for the various states. 

Regarding the petroleum industry, which has been and 
still is occupying such a large place in the public mind, 
oil men apparently are giving a great deal of attention 
to the processes and results of stabilization of produc- 
tion on an orderly basis and to the adjustments of the 
supply of crude oil, of refining and of marketing to the 
facts of aggregate, regional, and seasonal demand. 

The East Texas field continues to hold attention; it is 
coming to be felt by students of the oil industry, however, 
that the East Texas situation instead of constituting a 
menace to the industry as a whole may be regarded in an 
optimistic light. For instance, although too little is 
known now of the new discovery in Upshur County and 
its possible extension of the East Texas field and thus 
of the possible increase of the East Texas potential 
supply, this situation is not at present regarded with 
apprehension by the industry. It is expected that action 
will be taken on the plan to substitute the acreage unit 
basis for production in East Texas for that of the well 
allowable operations. 

Still another feature is making itself felt among stu- 
dents of the oil situation, the effect of which is reflected 
in the initiation of a conservative drilling program. This 
same effect is shown also by the extension of leasing 
operations to cover promising acreage. 

Gasoline sales, as indicated by gasoline tax collections 


made by the State Comptroller, were 69,486,000 gallons 
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during September as compared with 80,546,000 gallons 
in August, and 73,662,000 in September, 1930. 

Daily average production as reported by the American 
Petroleum Institute was as follows: 


(In Barrels) 


October September* October* 
1931 1931 1930 
Panhandle 64,775 63,420 80,450 
North Texas 56,375 53,950 63,100 
West Central Texas 26,975 24,640 47,630 
West Texas 197,562 207,270 274,950 
East Central Texas 56,662 57,550 41,500 
East Texas 411,012 410,0177 
Southwest Texas 55,587 55,700 101,380 
Coastal Texas 123,937 125,080 167,070 
State 992,887 867,920 776,080 
United States 2,353,050 2,041,540 2,373,150 
Imports 241,357 211,114 252,171 


*Five weeks 


+Average for three weeks only. 


New field developments in Texas, as reported by the 
Oil Weekly, were as follows: 


October September* October* 
1931 1931 1930 
Permits for New Wells 790 800 492 
Wells Completed 647 625 422 
Producers: 
Oil Wells 569 513 244 
Gas Wells 9 16 37 
Initial Production (In 
Thousands of Barrels) 4,357 3,706 189 
*Five weeks. 


TEXTILE SITUATION 


Cotton consumption in the United States in October 
was 462,025 bales and exceeded consumption for the 
same month last year by about 20,000 bales. This figure 
in itself was disappointing, for October is ordinarily a 
month of heavy consumption. 

The bright spot in the textile situation was the report 
of the Association of Cotton Textile Merchants of New 
York and the Cotton Textile Institute, Inc. The sale of 
cotton cloth in the four weeks in October amounted to 
333,679,000 yards or 146.9 per cent of production. 
Stocks of goods during the month increased 4.5 per cent 
to 255,833,000, but still were far below last year’s when 
they were 350,889,000 yards. Unfilled orders increased 
during the month from 227,167,000 yards to 344,639,- 
000 yards. Heavy cloth sales plus the fair spinners 
margin seem to indicate increasing cotton consumption. 


COTTON MANUFACTURING 


Although the amount of cotton consumed in Texas 
textile mills during October dropped to the lowest on 
record for the 21 mills reporting to the Bureau of Busi- 
ness Research and the number of active spindles declined 
14 per cent as compared with September, the reporting 
mills made a good showing in a number of other ways. 

In the first place, production of cotton goods increased. 
At 4,548,000 yards, the quantity of goods produced 
increased by 6.3 per cent over that in September and 
was 27 per cent higher than in October, 1930. 


Even at this high figure, however, sales were 20 per 
cent above production. The total yards of goods sold in 
October were 5,453,000, or 8.5 per cent more than in 
September. 

Unfilled orders, though scarcely a month’s run at 
present production schedules, gained 10 per cent over 
those at the end of Sepetmber. 

Reports from the 21 mills to the Bureau may be 
summarized as follows: 


Oct. Sept. Oct. 
1931 1931 1930 
Bales Used 3,248 5,936 4,307 
Yards of Cloth: 
Produced 4,548,000 4,279,000 3,584,000 
Sold 5,453,000 5,025,000 5,312,000 
Unfilled Orders 4,533,000 4,116,000 3,908,000 
Active Spindles 126,338 147,369 117,824 


29,611,000 32,705,000 27,148,000 


Spindle Hours 
SPINNERS MARGIN 


The spinners margin was unable to hold during 
October the high level attained in September. In fact it 
declined steadily during the first three weeks in October 
due to the advancing price of cotton and the fact that 
yarn prices were unable to advance in like proportion. 
The fall in the price of cotton during the last week in 
October improved the margin, for yarn was able to hold 
its gain; the average ratio margin for October was 196. 
The absolute margin in Manchester declined during the 
first three weeks in October from 4.5ld to 4.43d, but 
rose during the last week to 4.87d. The average weekly 
spot price of 32’s twist yarn in Manchester during 
October was 9.31d and the average weekly spot price of 
middling ¥Yg inch cotton in Liverpool was 4.74d. 


— i 
SPINNERS MARGIN 


wOPMAL = 15 

















COTTON 


On November 9, the Crop Reporting Board of the 
United States Department of Agriculture estimated the 
cotton crop of the United States as of November 1 at 
16,903,000 bales. This, plus the carryover, gives a grand 
total for the year of 23,272,000 bales plus imports. Con- 
sumption in the United States and exports from August 
1 to November 1 were 1,352,000 bales and 1,783,000 
bales respectively, and imports for the period were 
16,000 bales. This leaves a net balance in the United 
States as of November 1 of 20,153,000 bales. This is 
4,638,000 bales more than was in the country on the 
same date last year and 6,430,000 bales more than the 
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average of the previous 7 years. Production in Texas 
was estimated at 5,250,000 bales. 

There are no official figures yet available on world 
cotton production this year. On October 28, John A. 
Todd of Liverpool estimated the world crop at 28,720,- 
000 running bales. The figure was based on 16,284,000 
bales for America; that the Government has increased its 
estimate of American would make his estimate run well 
over 29,000,000 bales, a world’s record crop of lint 


cotton. 


COTTON BALANCE SHEET 


On November 1, the indicated supply of cotton in the 
United States was 20,153,000 bales. This is 4,638,000 
bales more than was in this country on the same date 
last year. American cotton in European ports and afloat 
to Europe was 286,000 bales less than last year or a 


net increase in the supply of American cotton of 4,352,- 
000 bales. Put in another way, the increase in supply 
over that on the same date last year in the United States 
has been about 30 per cent. On an average in November 
the ratio of change in supply to change in price is about 
1 to 1.58. If that ratio holds good now, the price should © 
decline about 47 per cent from the index price last year, 
or the New Orleans adjusted spot price based on supply 
alone should be about 6.77 cents. To convert this adjusted 
price to its present equivalent New Orleans spot price, it 
is necessary to multiply by 68.4, the United States Bureau 
of Labor Statistics index of wholesale prices; the cal- 
culated present spot price is 4.63 cents based on supply 
in the United States. When this price is corrected for 
the decrease in stocks in Europe and the spinners margin 
it makes a calculated price of about 6.25 cents. When 
read from our supply-price chart the indicated price is 
about 6.50 cents. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF NOVEMBER 1 


(In Thousands of Running Bales) 


Carry- 

Year over Imports* 
1924-1925 1,556 32 
1925-1926 1,610 37 
1926-1927 3,543 54 
1927-1928 3,762 76 
1928-1929 2,536 72 
1929-1930 2,319 69 
1930-1931 4,530 1] 
1931-1932 6,369 16 





*In 500-pound bales. 
AGRICULTURE 


The November 1 crop report of the United States 
Bureau of Agricultural Economics contains only minor 
changes from that of the previous month. Estimated 
cotton production is placed slightly higher while esti- 
mates of grain sorghum production are somewhat lower 
than a month ago. Citrus production promises to be 
double that of last year. 


FRUIT AND VEGETABLE SHIPMENTS 


Sharply increased loadings of grapefruit proved to be 
the most striking feature of the fruit and vegetable situa- 
tion in Texas during October. Although fewer shipments 
of practically all other commodities were made than in 
October, 1930, loadings for the month totalled 689 cars, 
or 27 per cent more than in the corresponding month 
last year. 

Grapefruit shipments during the month were the high- 
est on record for October and reached 622 cars as com- 
pared with 336 cars in the corresponding month last 
year, and only 39 cars in September. It is believed by 
the trade, however, that the early start caused the citrus 
fruit deal to be hurt because most of the early fruit was 
small; the general quality and size of the fruit might 
have been improved by more irrigation and by per- 
mitting the fruit to remain longer on the trees. Grape- 
fruit prices broke early but should strengthen as the 
quality of the fruit improves. 


November 1 


Estimate* Total Consumption Exports Total Balance 
12,816 14,404 1,329 1,948 3,277 11,127 
15,386 17,033 1,478 2,478 3,956 13,077 
17,918 21,515 1,639 2,533 4,172 17,343 
12,842 16,680 1,876 2,055 3,931 12,749 
14,133 16,741 1,635 2,303 3,938 12,803 
15,009 17,391 1,744 2,203 3,947 13,444 
14,438 18,979 1,191 2,273 3,464 15,515 
16,903 23,288 1,352 1,783 3,135 20,153 


The cotton year begins on August 1. 


Fruit and vegetable shipments as compiled from daily 
reports from the United States Department of Agricul- 
ture were: 


(In Carloads) 


Oct. Sept. Oct. 
1931 1931 1930 
Mixed Vegetables 3 
Grapefruit 622 39 336 
Sweet Potatoes - 18 15 55 
eS ees : : 
Tomatoes ees : 4 
RN ' ll 25 
Lc) aes 1 
String Beans _________ 2 2 
Mixed Citrus __ 23 95 
Cucumbers __ 1 9 
Watermelons _ ] 29 3 
Cantaloupes __- 10 31 
oe eee 3 
a eos 1 
Se eee eae eee ? 
Carts... Seas ed ee MA EE : 1 
Honey-Dew Melons ___. ae: 18 1 
Mixed Melons __ pierced y 19 2 
oe Oe 689 164 541 


POULTRY AND EGGS 
Total rail receipts of eggs at Texas markets amounted 
to 47 cars compared with 22 cars in September and 49 
cars in October, 1930. Of these receipts 10 cars came 
from Kansas, 23 from Missouri, and 3 from Oklahoma. 
In October, 1930, 14 came from Kansas, 20 from Mis- 


souri, and 1 from Nebraska. 
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Cold storage holdings of eggs, both shell and frozen, 
in the United States on November 1 were more than a 
million cases less than on the corresponding date last 
year, but almost 600,000 cases above the 5-year average. 

Shipments during the month were as follows: 


OCTOBER CARLOAD SHIPMENTS OF POULTRY & EGGS* 
Cars of Poultry 
Live Dressed Cars 
Chickens Turkeys Chickens Turkeys of Eggs 
1931 1930 1931 1930 1931 1930 1931 1930 1931 1930 
TOTAL ] 3 26 30 1 24 48 
Intrastate 2 ees 
Interstate ee i ae 
New York 1 2 
New Jersey? 
Massachusetts 
Louisiana 
Illinois 
Florida 
Mississippi 
Tennessee 
Missouri 
Pennsylvania 
Georgia 
California 
Rhode Island 
Maryland 
Connecticut 
Virginia 


No 
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the Erie 


Pennsylvania, and Lackawanna Rail 


LIVESTOCK CONDITION AND MOVEMENTS 


Range conditions have improved over most of the 
West and Northwest portions of the State during October, 
according to the November 1 livestock report of the 
United States Bureau of Agricultural Economics. Good 
rains fell over the eastern and northern portions of the 
Edwards Plateau and in North, Northwest, and Northeast 
Texas. However, it was still dry in the Southeast and 
South districts and the southwestern portion of the 
Edwards Plateau when the government report 
released. In these districts, there is still much dry grass 


was 


due to the favorable spring and summer, and with a good 
general rain these areas will still have a chance to make 
crass and weeds before the frost. In the Northwest, wheat 
planted in the dust is responding rapidly to recent rains 
and will afford some winter grazing. Feed supplies are 
abundant in most areas at relatively low prices. Arizona 
and New Mexico also have favorable range and feed 
conditions, but in the remaining range states conditions 
are very unfavorable. 

There has been practically no change in the condition 
of Texas cattle during the past 30 days. In some localities 
shrinkage has occurred but in the majority of sections 
cattle have held up well. Cattle are going into the 
winter in probably the best condition in years. 

Sheep also have maintained the favorable condition 
of a month ago according to the report. Most of the 
animals are fat and will go into the winter in good 
condition. More lambs are on full feed than a year 
ago. | 

Total rail shipments of all classes of livestock from 
Texas during Ocotber amounted to 7,985 cars, a decline 
of 639 cars or 7.4 per cent from the 8,624 cars shipped 
in the corresponding month in 1930. The decline was 
almost entirely due to the smaller cattle shipments, 
which decreased from 5,586 cars in October last year 
to 4,439 cars in October, 1931, or almost 19 per cent. 
Calf and hog shipments were practically the same in 
the two periods. On the other hand shipments of sheep 
increased from 923 cars in October 1930 to 1,487 cars 
during the corresponding month of the current year or 
61 per cent. 

Prices of cattle during October showed considerable 
variation in movement as between different grades and 
classes. The better grades of slaughter steers made 
rather substantial advances which carried them to the 
highest levels since early in the year, while the lower 
grades of all slaughter cattle and calves declined during 
the month and reached the lowest levels in many years. 
Prices of stocker and feeder cattle also declined but 
did not reach as low a level as in the early summer of 
this year. An advance occurred in the price of nearly all 
classes of cattle during the early part of November. 


TEXAS CAR-LOT? SHIPMENTS OF LIVESTOCK DURING OCTOBER* 


Cattle 
1931 1930 
2.804 4,079 
1,635 1,507 
4,439 5,586 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 
Total Shipments 


1,341] 


1,915 


eep Total 
1930 1931 1930 
9133 5,957 
2.852 2,667 
7,985 8,624 


Calves Swine Sh 
1931 1930 1931 1930 1931 
1,427 11] 92 877 359 
574 541 33 55 610 564 
1,968 144. 147 ~—-1,487 923 


TEXAS CAR-LOT{ RECEIPTS OF LIVESTOCK DURING OCTOBER* 


Cattle 
1931 1930 


Total Interstate Plus Fort Wortht 413 651 
Total Intrastate Omitting Fort Worth§ 1,302 1,412 
Total Receipts eee lee ¢ | 2.063 


Calves Swine Sheep Total 
1931 1930 1931 1930 1931 1930 1931 1930 
72 124 186 166 16 33 687 974 
469 474 25 59 475 489 2,271 2,434 
541 598 211 225 49] 522 2,958 3,408 


*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agents, representing every live- 
stock shipping point in the State; the data are compiled by the Bureau of Business Research. 

tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 

tIncludes receipts at “‘other’’ Texas points from Fort Worth. 

$Represents all intrastate receipts, except those received at Fort Worth. 

{Fort Worth shipments are combined with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 
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